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~=1120 U.S. Corporation Income Tax Return | ove . 15450123

D;‘::mem e By For calendar year 2005 or tax yearbeginning __ 2005, ending = 2 0 0 5

Internal Revenue Service > See separate instructions.

A Checl : B Employer identification number
m“%'"‘ "] usems USEPA SF 91-1940932

2 Personal dem (] label. = |WILLINGHAM, INC.

Otherwise, (5008 - 244TH AVENUE SE

7/01/1978

i 225

3 (Psﬁ?r?:‘hmcng)cow D ?y':;:: - MAPLE VALLEY/ WA 98038 D Total assets (see instructions)
4SactléeguleM3r39)qmred $ 171,280.
E Checkif: (1) [Initial return (2 f_lFinaI return (3) [_|Name change 4) ﬂﬂidress change
1 a Gross receipts or sales. L s T 561.JbLess returns & allowances. [ lc Balance.. ™| 1c 560,561.
2 Cost of goods sold (Schedule A, line 8). ....... B oL TNy W R e 2 153,105.
3. Cross pront. Subhactline Z Fam B Qe b 00 80 L e s an A R e 4 A 3 407, 456.
I PR o T T s o T T e T ) e et S Gy SEREE e T SO  S e SR O SO e e S 4
g A s D el L I e - S P R P Bl i R T 5
0 S IR T S e e bl e IS T e SR e D e o L A e e MR A e o 6
’é‘ e R e e R b A e = e ERNESE e 3R, ek MR e 7
8 Capital gain net income (attach Schedule D (Form 1120))........coiuiiiiiiiiieinictaniaieannnns 8
9 Net gain or (loss) from Form 4797, Part ii, line 17 (attach Form 4797). .. ..., 9
10 Other income (see instructions — attach schedule). . . .. ... i i i i i it 10
T Tetalincome: Add Bnes IUWeMah M. ... 0ol i i e e v a Bk i S > 1 407,456.
12 Compensation of officers (Schedule E, BNe 4) . . .......cooiirnerarerrerinrrieennesnsenanaesenssennse 12 48, 000.
D .| 13 Salaries and wages (less employment credits). .................ooiiiii 13 6l, 716.
S T T R G A S S S R -+ SR SIS R U SN o CM OO O P S S 14
T T AR A S R T T GO S el Sl 15
CEE MG S o s e s s e e s OPY ...................... 16 54,641.
}' B D et W & o SRR S e i e e I e e ST e 2 17 16,475.
O F] 18 Interest ... ... ..ooooiii i 18
N }' 19 Charitable contributions (see instructions for 10% limitation). . ... 19
S 0| 20a Deprecialion (atiach FamA4562) . ... .. ... . . veiicendioiinonorsinsss 20a
s 5 b Less depreciation claimed on Schedule A and elsewhere onreturn . ...... 20b 20c 3,444.
B A BT T e e e st e B e SRS s e S S e e e 21
S g T e S TR N R SRRt S e e OE WS e e 22
¥ 2| 23 Pension, profit-sharing, efc, plans. ........... ... 23
% D| 24 Employee benefit programs. .. ... ... ... ...iiiiiiiii 24 4,000.
y ¢ 25 Domestic production activities deduction (attach Form 8903) . ........uviiiiinieiieiiiriiiieennens 25 116.
¥ 7| 26 Other deductions (attach SCREAUIR). . .. ..o vveuinvionuiosinmdononcasreatons s SEE. STATEMENT.1..... 26 76,976.
- 5127 Yol dedmetions. AIETNes T2 WOMOI T . ... oo o cnoooinenniivnnnons o vhas son bobinian ndith o mn > 27 265,368 .
¥ S| 28 Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 11.................... 28 - 142,088.
29 Less: a Netoperating loss deduction (see instructions). . ........... SEE.ST. 2. | 294 138,322.
b Special deductions (Schedule C, line 20)...................... 29b| 29¢ 138322
T | 30 Taxable income. Subtract line 29¢ from line 28 (see instructions if Sch C, line 12, was completed) ... .... 30 3,766.
A | 31 Totaltax (Schedule J, BRe 1) ......ccovverrnnaneeaiarienin 565.
X | 2 Payments: 2 Roowmmment 2a
A b 2005 estimated tax payments. ..... 32b
,'; ¢ Less 2005 refund applied for on Form 4466. . | 32¢
p e Tax deposied with Fomm 200K < . . .. . covun ivivin dava oo snobuiomee s suios
A f credis: (1) 5055 @ 32 5,000.
; 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached .................... »; D 33
E | 34 Taxdue. If line 32g is smaller than the total of lines 31 and 33, enter amountowed. ................... 34
"I" 35 Overpayment. If line 32g is larger than the total of lines 31 and 33, enter amount overpaid............. 35 4,435.
S | 36 Enter amount of line 35 you want: Credited to 2006 estimated tax . . ....... > 4,435. Refunded > | 36 8.
Sign U"ﬂ’tﬁe‘iﬁe'}"ﬂﬁi ?lf'upeen ggrts'c‘:tbcal::ie &1)%‘!,'2?;6 mr;et%gug'r;m;&_d (other than faxpayer) is based on all lnformaﬁof wﬁcbﬁrgpareﬂm knowledge.| mfzrmilgsth‘gsﬁ?:a:::s
Here } shown below? (see inst)
Signature of officer Date Title m Yes [_l No
P Date ) Preparer's SSN or PTIN ]
Paid signature utied 0
Preparer's ’(':;frm g WILLIAM H. BRATTON, CPA EIN 91-1347623
Use Only |serempioyes. P 25022 104TH AVE SE, SUIIE E
S eds KENT, WA 98030 Phone 0. (253) 854-7990

BAA For Privacy Act and Paperwork Reduction Act Notice, see separate instructions. CPCA0205L 12/12/05

Form 1120 (2005)




WILLINGHAM, IN?  91-1940932 (& S U Page 2

Eorm 1120

T AT T T T e e R L S i e SR T S s S RGeS 1

1 =
e T A et e R s e e RS o o) B R S R B WS 4 5 e e A 2 149,012.
R T T e L R R R R G e e R 8 S e R S i S S Bl e SR 3
4 Adaitionsl Section 2638 cOMS LaBICIICREAMIE) ... - . . - <o ool e ey vy e e e e e s 4 e s e S e 4
B N OIS (ol IO SCIIBGBIEN . . . . hi s o sis Siactcsis o soch STt w4 o e e SEE. STATEMENT. 3..... 5 4 093.
6 JOEnl A e O o o . e e Y e 6 153 105.
T L e T e T oG T R . Ol (N S SRR AR e S G R 7
8 Cost of goods sold. Subtract line 7 from line 6. Enter here andonpage 1,1ine2...............covvvvnnnn.. 8 153,105.
9a Check all methods used for valuing closing inventory:
() Cost
@i) Lower of cost or market =
@iif) | _| Other (Specify method used and attach eplamnation.). . ...... > __ __ -
b Check Ethera was 2 Willedown OF SUBROBMIBHGDOUS. «.. o« s5 - cormimnssos o oo os snSa oo sn e oo vl v amsneesiess sbas sue sans >
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)................... > B
d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory ’
e i b e NS R R e s e e e e e e DR LR 9d
e If property is produced or acquired for resale, do the rules of section 263A apply to the corporation?................... D Yes IZI No
f Was there any change in determ:mng quantities, cost, or valuations between opening and :
closing inventory? li"Yes Aol explaNaiO . . . tcn s inicoa s s s e nns st s onsls s sosion oin 5ioie s dobs ninis e e mnsrm i an I—|Yes l—lNo

Dividends and Special Deductions (a) Dividends (b) Percentage | (c) Special deductions
(see instructions) received (a) x (b)
1 Dividends from less-than-20%-owned domestic corporations (other
{hon dabERRERCEd SIO0K) | . . . «oor e a s cve o samsniomae s e sieansoons % 70
2 Dividends from 20%-or-more-owned domestic corporations (other
e T e R B S RS Do e S 80
3 Dividends on debt-financed stock of domestic and foreign corporations. ............ SEE INSTR.
4 Dividends on certain preferred stock of less-than-20%-owned public utilities . .. ..... 42
5 Dividends on certain preferred stock of 20%-or-more-owned public utilities . ........ 48
6 Dividends from less-than-20%-owned foreign corporations and certain FSCs. . . ...... 70
7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs. . ........ 80
8
9
10 Dividends from domestic corporatlons received by a small business. \t_)
company operating under the Small Business Investment Act of 1958, . 5. e . .7 100
11 Dividends from affiliated group members and certain FSCs........... 100
12 Dividends from controlled foreign corporations (attach Form 8895) . .. 85
13 Dividends from foreign corporations not included on lines 3, 6,7, 8, 11,0r12........
14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471). . ..
15 Foreign dividend OSSR . .. cc .« couariisbrascsrnsmsssesvssssnseses
16 IC-DISC and former DISC dividends not includedon lines 1, 2 0r3 ...............
g e T T S SN GRS | TR, SR N S e
18 Deduction for dividends paid on certain preferred stock of public utilities...........
19 Total dividends. Add lines 1 through 17. Enter here and on page 1, line4........ >
Total spec:al deductions. Add lines 9, 10, 11, 12, and 18. Enter here and onpage 1, line 29b. . . ................

20

Compensation of Officers (see instructions for page 1, line 12)
Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.

1 @) (b) ‘C) Eﬁgﬂn{ %f Percent of corporation stock owned (f) Amount of
Name of officer Social security number oy ey (d) Common () Preferred compensation
JASON B WILLINGHAM 532-88-4836 100 % 100 % 0.00% 48, 000.
% % %
% % %
% % %
% % %
2 Dkl COMDERCRDN OEDEICEIS - e - S o e e o A mA e Kot Mt e n a0 S s v sl B w e s Bt 48, 000.
3 Compensation of officers claimed on Schedule A and elsewhere on return........ ST, 3 R e Tl b e L
4 Subtract line 3 from line 2. Enter the result here and onpage 1, liN@ 12 ... .....ouuuniniun i ininieeeeaeeeaess 48, 000.

CPCAD212L 12/12/05 Form 1120 (2005)



WILLINGHAM, INE” 91-1940932 » - Page 3
s3] Tax Computation (see instructions) %
1 Check if the corporation is a member of acontrolled group. . ...........coiiiiiiiiiiiiiiiiiinnna., o D
Important: Members of a controlled group, see instructions.
2a If the box on line 1 is checked, enter the corporation's share of the $50,000, $25,000, & $9,925,000 taxable income brackets (in that order):

Form 1120 (2005

ms @S S G
b Enter the corporation’s share of: (1) Additional 5% tax (not more than $11,750). . ....... $
(2) Additional 3% tax (not more than $100,000). . . ... .. $
3 Income tax. Check if a qualified personal service corporation
R S M e e S S e g BTN S e . X bt R e O L P 1 > D 565.
4 Attemative minimeimn tax QEACH FOMMIABZE) . . ... .o raisiie e o ooioaisenisis s s sinmes ssivse smomsnssassssssossses
B AR lnes J AL . s e e e s e e B e 565.
6a Foreign tax credit (attach Form 1118) . .............. S R TR =T S
b Possessions fax credil GRch Form 5738). . - . . ... o v vierirorrervrrresssovnns
c Credits from: [ | Form 8834 [ ]Form 8907, line23...............
d General business credit. Check box(es) and indicate which forms are attached.
[:] Form 3800 I:]Form(s) fSpeal). & SRR R R Ses e o
e Credit for prior year minimum tax (attach Form 8827)......................... 6e
f Bond credits from: [ |Form8860 [ JForm8912....................... 6f
7. Totalicrexiits: Arid BRes CarBGRIGE ... . o5 r e e v mons s s 55w oo o e S e SRR et o8 (0L S e
8" Subboctline T hom B 51 ol el T L S il 0 PY ........... 565.
9 Personal holding company tax (attach Schedule PH (Form 1120))....... I T o e o .
10 Other taxes. Form 4255 Form 8611 Form 8697
Check if from: ™ £orm 8866 Hrorm 8902 HOther T TN i AL D
11 Total tax. Add lines 8 through 10. Enter here andpage 1, lin@ 31.. .. .....viuininn i, 565.

Other Information (see instructions)

1 Check accounting method:
a| [Cash b |X|Accrual

7 At any time during the tax year, did one forei?;‘l person
own, directly or indirectly, at least 25% of (a) the total
voting power of all classes of stock of the corporation
entitled to vote or (b? the total value of all classes of
stock of the cOPOralONT .. .. . .- v ovon waweailo oo s osine oais e

If 'Yes,' enter: (a) Percentage owned. ....... >
and (b) Owner'scountry > _ =~

¢ The corporation may have to file Form 5472,
Information Return of a 25% Foreign-Owned U.S.
Corporation or a Foreign Corporation Engaged in
a U.S. Trade or Business. Enter number of

c e ey Pt A e R B R T ke T ]
2 See the instructions and enter the:

a Business activity code no. » 811420

b Business activity » TINSTALLER

¢ Product or service » UPHOLSTERY

3 At the end of the tax year, did the con;ﬁoration own,
directly or indirectly, 50% or more of the voting stock
of a domestic corporation? (For rules of attribution,
S8 SPOHEET 2BRLC) ) -t s i s TS e e s
If 'Yes,' attach a schedule showing: (a) name

and employer identification number (EIN), (b) Forms 5472 attached .................... i B e e
percentage owned, and (c) taxable income or Check this box if the corporation issued publicly offered
(loss) before NOL and special deductions of such : 3 e 5

debt instruments with original issue discount...... >

corporation for the tax year ending with or within
your tax year.
4 |Is the corporation a subsidiary in an affiliated group
or a parent-subsidiary controlled group?..............
If 'Yes,' enter name and EIN of the parent corporation

If checked, the corporation may have to file Form 8281,
Information Return for Publicly Offered Original Issue
Discount Instruments.

Enter the amount of tax-exempt interest received or

B T L R okt & Nl T accrued during the tax year.... ™ § _ _ ] NONE
_________________________ Enter the number of shareholders at the end of the tax year
5 At thﬁ, end of thet tax ye‘?ri did ?nytindividté,al. ;;i'art- T T R e SR S A e > 2
nership, corporation, estate or trust own, directly or : T
indirectly, 50% or more of the corporation’s votin If the corporation has an NQL for the tax year and is electing
stock? (For rules of attribution, see section 267(c).). . . . to forego the carryback period, check here. ....... >

If the corporation is filing a consolidated return, the statement required by
Temporary Regulations section 1.1502-21T(b)(3) must be attached or the
election will not be valid.

Enter the available NOL carryover from prior tax years
(Do not reduce it by any deduction on line 29a.)

& P 138,322.
Are the corporation's total receipts (line 1a plus lines 4
through 10 on page 1) for the tax year and its total assets

at the end of the tax year less than $250,000?..............

If 'Yes,' the corporation is not required to complete
Schedules L, M-1, and M-2 on page 4. Instead, enter the
total amount of cash distributions and the book value of

parent corporation and on Form 851, Affiliations property distributions (other than cash) made during the

Schedule, for each subsidiary. T T et R e S Rt ol i e e R
Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be
required to attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details.

BAA CPCA0234L 10/17/05 Form 1120 (2005)

If 'Yes,' attach a schedule showing name and
identifying number. (Do not include any information
already entered in 4 above.)

Enter % owned >

6 During this tax year, did the corporation pay dividends
(other than stock dividends and distributions in
exchange for stock) in excess of the corporation's
current and accumulated earnings and profits? (See
sechons A MG .. coais i cn s s bbasmeins

If 'Yes,' file Form 5452, Corporate Report of

Nondividend Distributions.
If this is a consolidated return, answer here for the




R 5
Form 1120,(2005) WILLINGHAM, Il\(" 91-1940932
The corporation is not required to complete Schedules L, M-1 and M-2 if Question 13 on Schedule K is answered ‘'Yes.' =
Balance Sheets per Books Beginning of tax year End of tax year
Assets (@) (b) ' (c) (@
2a Trade notes and accounts receivable. ... ... .. 36,829. i
b Less allowance for bad debts. . ............. $2,891. 36,829.

B e e o et i i Sy
4 U.S. government obligations ...............
5 Tax-exempt securities (see instructions). .. ..
6 Other current assets (attach schedule). . .SEE. ST . 4 5,074.
7 Loans to shareholders......... SEE. ST .S 17,500.
8 Mortgage and real estate loans. ............
9  Other investments (attach schedule) . . .SEE. .ST . & 33,.174.

135, 589.
119,498.

10a Buildings and other depreciable assets. . . ... 119,854.
b Less accumulated depreciation. ............ 116, 054.
11aDepletableassets. ..............coovennn.
b Less accumulated depletion. ...............
12 Land (net of any amortization)
13a Intangible assets (@amortizable only). ........
b Less accumulated amortization.............
14 Other assets (attach schedule). . ..................
e TRl RSSO e S e svii o i i 258
Liabilities and Shareholders' Equity

36 _Accoumis payable. .. 0. e e

17 Mortgages, notes, bonds payable in less than 1 year .
18 Other current liabilities (attach sch). . . SEE. ST.. 7
19 Loans from shareholders ..................
20 Mortgages, notes, bonds payable in 1 year or more. .. ..
21 Other liabilities (attach schedule) ............. e
22 Capital stock: a Preferred stock........... 2
b Commonstock ........... 1,000.
23 Additional paid-incapital. . ................. S E SR
24 Retained earnings — Approp (attsch). . . . ....oouunnn
25 Retained earnings — Unappropriated. . ... ... 147,877
26 Adjmnt to shareholders' equity (attsch). .. ...........
27 Less costoftreasury stock.................
28 Total liabilities and shareholders' equity . . . .. 171,280.

Net income (loss) per books. . .............. 141,062.| 7 Income recorded on books this year not
Federal income tax per books.............. 565. included on this return (itemize):
Excess of capital losses over capital gains. . .
Income subject to tax not recorded on books
this year (itemize):

1
2
3
4

8 Deductions on this return not charged
against book income this year (itemize):
a Depreciation. . $

5 Expenses recorded on books this year not
deducted on this return (itemize):

a Depreciation. . . .. . . Bh el SRS ‘b Charitable contribns $_ _ _ _
b Charitable contributions. $__  _Beaammasmmae om0 S SER: STMIEY - & 116.
c Travel & entertainment . $_ . 320 pmamnad e s
SERERRENEEE 0. - BN R e W e TR B 116.
______________________ S5Td.] 9 AddMmesTand8....... ...l 116.
Adddinas Y hreligh'S. .. ... .. hoe oo hwaaaes 142,204.] 10 income (page 1, line 28) — line 6 less line 9 . 142,088.
Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L
1 Balance at beginning of year............... 6,815.] 5 Distributions.............. aCash...
2 Net income (loss) per books. ............... 141,062 b Stock c Property. .

3 Other increases (itemize): 6 Other decreases (itemize):

b T i e R el S e 147,877.] 8 Balanceatend of year (line 4 less line 7). ... ... 147,877.
CPCA0234L 10/17/05 Form 1120 (2005)




SCHEDULE D Capital Gains and Losses OMB No. 1545.0123
Ko ARSI, I e s 2005
e —— 1120-RIC, 1120-SF, 990-C, or certain Forms 990-T.
Name j Employer identification number
WILLINGHAM, INC. 91-1940932
¥ Short-Term Capital Gains and Losses — Assets Held One Year or Less
Descripti (a)i f Date (b)uired Dat(ec zold Sa!e(sd)nce Cost (2 basis Gail
puon oOf
(Btample,ploo sha?egp&'? Co) (month,adc:y, year) (month, day, year) (see insﬂ'ﬁcﬁons) (seo%:tm:ﬁons) (Subtra:t?;m ()
1 - ;
2 Short-term capital gain from installment sales from Form 6252, line 26 or 37...............oiiiiiiiinnnn, 2
3 Short-term gain or (loss) from like-kind exchanges from Form 8824 ..............cciiiiiiiiiiiiniieinnenn,s 3
4 Unused capital loss carryover (attach computation)..................ccoveevnnn... SEE. STATEMENT. 10.| 4 =i
5 Net short-term capital gain or (loss). Combine lines 1 through 4. . . ... ....couuiuniunieuieeininanannnenn.. 5 =7,658.
Long-Term Capital Gains and Losses — Assets Held More Than One Year
6
7 Enter'gain from Fenn 4797, line 7 or9. ... o Ll ol s R R T MR G 7
8 Long-term capital gain from instaliment sales from Form line=26 A AR i e R e, o 8
9 Long-term gain or (loss) from like-kind exchanges from Fi 88 . ................................. 9
10 Capital gain distributions (See INSWUCHOMS)Y .. . . . .o oo i eervienvsrinentoronstnsossasnossasas 10
11 Net long-term capital gain or (loss). Combine lines 6through 1Q............coouiiiiiiiiiiiiiiiiaiannaa... 11
Summary of Parts | and Il
12 Enter excess of net short-term capital gain (line 5) over net long-term capital loss (line 11) .................. 12
13 Net capital gain. Enter excess of net long-term capital gain (line 11) over net short-term capital loss (line 5)...| 13

14 Add lines 12 and 13. Enter here and on Form 1120, page 1, line 8, or the proper line on other returns
Note: /f losses exceed gains, see Capital losses in the instructions.
BAA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Forms 1120 and 1120-A.

Schedule D (Form 1120) 2005

CPCAO301L 06/14/05
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OMB No. 15450172

rorm 4562 Depreciation and Amortization
(Rev January 2006) (Including Information on Listed Property) 2005
Department of the Treasury o Attachment
Internal Revenue Service > See separate instructions. > Attach to your tax return. Sequence No. 67
Name(s) shown on return Identifying number
WILLINGHAM, INC. 91-1940932
Business or activity to which this form relates
FORM 1120
Election To Expense Certain Property Under Section 179
Note: /f you have any listed property, complete Part V before you complete Part I.

1 Maximum amount. See the instructions for a higher limit for certain businesses............................. 1 $105, 000.

2 Total cost of section 179 property placed in service (see instructions). . ............... .o, 2

3 Threshold cost of section 179 property before reduction in limitation. . .................cccviiiiiininn... 3 $420,000.

4 Reduction in limitation. Subtract line 3 from line 2. If zeroor less, enter -0~ .............ccoviiiiiiiiiinn.. <

5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing

SO S S RN IORIS o e o M St s e A il s MR Al s i S e o e st ik

6 (a) Description of property (b) Cost (business use only) (€) Elected cost

7 Listed property. Enter the amountfrom line 29. . ... i iiiiiinnnnnn [ 7

8 Total elected cost of section 179 property. Add amounts in column (c), lines6and 7........................

9 Tentative deduction. Enter the smallerof line Sorline 8........ ... ..ottt iiiiiiiiiaaan...

10 Carryover of disallowed deduction from line 13 of your 2004 Form 4562. . ..........ccouiiiiieeneennennnnnns
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instrs). . ..
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more thanline T1......................
13 Carryover of disallowed deduction to 2006. Add lines 9 and 10, less line 12......... ’l 13 l

Note: Do not use Part Il or Part Ill below for listed property. Instead, use Part V.
3 1 Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)

14

15
16

Special allowance for certain aircraft, certain property with a long production period, and qualified New York
Liberty or GO Zone property (other than listed property) placed in service during the tax year (see instrs) .. ... 14

Propesty 'sukject torsection TeBEMIelBcHon. .« ..o il il s S il st etdonnn
e e e N (A S L0 v s = o o s e e S o B o o a5 s i i i

....... 15
....... 16

11 MACRS Depreciation (Do not inciude listed property.) (See instructions)

Section A

17
18

MACRS deductions for assets placed in service in tax years beginning before 2005..................
If you are electing to group any assets placed in service during the tax year into one or more general 5

ASSBl FCCORINES, OB MBI e e TR ToT s e sl et oo Vi) P B oot ol S e e e o el 0. ST 50 e 5 N

(a) (b)Month and | (C) Basis for depreciation ) (e) ® (g) Depreciation
Classification of property year placed (business/investment use Recovery period Convention Method deduction
only — see instructions)
19a 3-year property........
b 5-year property.......... 15,185 5 HY 200DB 1,924.
c 7-year property..........
d 10-year property......... - | ¥7
e 15-year property......... .
f 20-year property.........
g 25-year property 25 yrs S/L
h Residential rental 27 5:9rS MM S/L
preperke. .o 21.5 ¥1Ss MM S/L
i Nonresidential real 39 yrs MM S/L
EGPBERE . o - s e MM S/L
Section C — Assets Placed in Service During 2005 Tax Year Using the Alternative Depreciation System
S/L
12 yrs S/L
40 yrs MM S/L
P Summary (see instructions)
21 Listed property. Enter amount from iNe 28 . ..........oiiiiuiiiiie it i 21 1..520.
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here and on
the appropriate lines of your return. Partnerships and S corporations — see instructions ... ........voeieen it 22 3,444.
23 For assets shown above and placed in service during the current year, enter

the portion of the basis attributable to section 263Acosts ........0............... 23

BAA For Paperwork Reduction Act Notice, see separate instructions. FDIZO812L 12/29/05

Form 4562 (2005) (Rev 1-2006)
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Form 4562 (2005) (Rev 1-2006) WILLIwGHAM, INC. N 91-1940932 Page 2
Listed Property (Include automobiles, certain other vehicles, cellular telephones, certain computers, and property used for
entertainment, recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b,
columns (a) through (c) of Section A, all of Section B, and Section C if applicable.

Section A — Depreciation and Other Information (Caution: See the insiructions for limits for passenger automobiles.

24:a Do you have evidence to support the business/investment use claimed?. . ......... ].}ﬂ Yes | | No[24b if ‘Yes,' is the evidence written? . . . . . " |X|Yes No
@ ®) 9 @ e, o4 ® @ ™) ®
DPRETRG T | Caskue’ | mesiment | ofRLEe | Gishessimesiment | e’ | oemn | dbdsen | secionis
percentage s otty) cost
25 Special allowance for certain aircraft, certain property with a long production period, and qualified New York Liberty or GO Zone
property placed in service during the tax year and used more than 50% in a qualified business use (see instructions).......... 25
26 Property used more than 50% in a qualified business use:
BUS 7/01/91 | 100.0 35,000. 25, 000. 5.0 |200DBHY
TRAILER 6/01/93 | 100.0 B, 705. 5,905, 5.0 |200DBHY
TRUCK 12/19/04 | 100.0 8,000. 4,000. 5.0 [200DBMQ 1,520.

27 Property used 50% or less in a qualified business use:

28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1.................. | 28 1,520
29 Add amounts in column (i), line 26. Enter here and on lin€ 7, page 1. ... ....uueinnumiiiiinieeeieiineeeinnnnennns l 29
Section B — Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other 'more than 5% owner,' or related person. If you provided vehicles
to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

@ (®) © @ (e ®

e, Vehicle 1 | Vehicle2 | Vehicle3 | Vehicle4 | Vehicle5 | Vehicle 6

COMMUUNG TMESY. . o - ~5uvivins v ioinn o doioiniinns
31 Total commuting miles driven during the year. ... .....

32 Total other personal (noncommuting)
0 LR i R e A S S e KN

33 Total miles driven during the year. Add
Ines 30 Wroligh 32, .0 s se s st e

Yes No Yes | No Yes No Yes No Yes No Yes No

Was the vehicle available for personal use
during off-duty hours?.. . ... ... ... t.i.... Ve

aY 4
Was the vehicle used primarily by a more ‘ J
than 5% owner or related person?.......... \"

36 Is another vehicle available for
PENSENBI BISE? | i et sl s st e st

Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than
5% owners or related persons (see instructions).

R

&

Yes No

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting,
e A e T AR e i SR S R P TR AR S s e e Bl TR T s SR TS S e s

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners. ................

40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the
vehieles, and retain the INforMalioN TECBIMBAT. _ . .. .. i .. anenunesesnonnssnanesoninessioyaissssessssssssssssonsnosssss

41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions)....................
Note: /f your answer to 37, 38, 39, 40, or 41 is 'Yes,' do not complete Section B for the covered vehicles.

1 Amortization

(@) (b) (© (d (e ®
Description of costs Date amortization Amortizable Code Amortization Amortization
begins amount section period t:; for this year
percentage

42 Amortization of costs that begins during your 2005 tax year (see instructions):

Amortization of costs that began before your 2005 tax year . .. .......covviiiiiiriiiiiiininiiiininneens 43

Total. Add amounts in column (). See instructions for wheretoreport . .......... ... ... ..., . 44
FDIZ0812L 12/29/05 Form 4562 (2005) (Rev 1-2006)
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Form 8903

Domestic Production Activities Deduction

OMB No. 1545-1984

2005

e e Soen” » Attach to your tax return. > See separate instructions. . 143
Name(s) as shown on return Identifying number
WILLINGHAM, INC. 91-1940932 _
1. Domeshic pro MR OIS CECBINS .. 5 o o i o n o o« o e B« e o B e Wi 0 o ' & i 458 560,561.
2  Allocable et Dl GOOES SO . oo e o Wi ibiet e s oo fove: 155 A G i e i 2
3 Directly allocable deductions, expenses, or losses.... .. e s e AR R 53
4 Indirectly allocable deductions, expenses, or I0SSeS . ..........c.ovvereiiinn.. 4 418, 357.
e T T PR S e L S e N R B s OO TR (Y e S U S A A R 418, 357.
R T S Tk e o e S e Sl LR e e R e IS T el AR . SR R SR 142,204.
7 Qualified If you are a — | Then enter the total qualified production activities income from —
production a Shareholder. ... [Schedule K-1 (Form 1120S), box 12, code Q..................
income from bPartner........ Schedule K-1 (Form 1065), box 13, code U....................
i Schedule K-1 (Form 1065-B), box 9, code S2..................
c Beneficiary. . ... Schedule K-1 (Form 1041), box 14, codeC.................... [=....
8 Qualified production activities income. Add lines 6 and 7. If zero or less, enter -0- here, skip lines 9
EORIGRL 1S, S0 ORIOr O R B s - o o oo e Ao o lise e o o e a5 i s & s e 8 142,204.
9 Income limitation (see instructions):
® |ndividuals, estates, and trusts. Enter your adjusted gross income figured without the domestic
protiuction achMmties OeRCON ) oh i S e a5 s iieos shs on e simte o ol 18} e 18 ) Wl s v AR
® All others. Enter your taxable income figured without the domestic production activities
deduction (tax-exempt organizations, see instructions) . . .. ...... ..ottt 3,882.
10 Enter the smaller of line 8 or line 9. If zero or less, enter -0- here, skip lines 11 through 15, and enter -0-
T e e et e A, SR SSel e s IS e T el Ay Sl S SRS b ol 10 3 882,
11 Eolr3BoEe M. o ieit oot C PY ............................. 1 116.
12 Forn W2 wages e nsiriclons). . . . it L i s e e e i i i e 109, 716.
13 Form W-2 If you are a — | Then enter the total Form W-2 wages from —
g:g;fhfgl:gh a Shareholder. . .. [ Schedule K-1 (Form 1120S), box 12, code R ..................
entities: bPartner........ Schedule K-1 (Form 1065), box 13,code V....................
Schedule K-1 (Form 1065-B), box 9, code S3..................
c Beneficiary. .. .. Schedule K-1 (Form 1041), box 14, codeD....................
T At e R Al S o e L e i b D e MDA o i o T e s e 109, 716.
15 - EormWe2 wage: mitation: ENer o0 OFlNE T8 i L il i i vns baoisis o8 et e s S Aot o & b i 15 54,858.
16 Enter the smaller of line 11 or line 15 E3G.
17 Domestic production activities deduction from cooperatives. Enter deduction from Form 1099-PATR, box 6. . ..
18 Expanded affiliated group allocation (see instructions)
19 Domestic Ba%duction activities deduction. Combine lines 16 through 18 and enter the result here and
on Form 1040, line 35; Form 1120, line 25; Form 1120-A, line 21; or the applicable line of your return 116.

BAA For Paperwork Reduction Act Notice, see separate instructions.

FDIZA00IL 02/09/06 Form 8903 (2005)



e AP
2005 FEDERAL STATEMENTS PAGE 1
CLIENT W5863 WILLINGHAM, INC. 91-1940932
7/12/06 08:59AM
STATEMENT 1
FORM 1120, LINE 26
OTHER DEDUCTIONS
o BN L BT o D R O R S e o 1 S S SRR R Dy S W e $ 22,212
R R IR P R i 6.474.
LEGAL AND PROFESSIONAL................. G L ARSI T S eSO S S e e 2,908
ARSI G W T Tt DR 1 R P et S R S PSS s GBI S I s i, € 321.
LT B S T Do e Rt B NN B o R S s S L o A N S L - 3,.316.
20 S T b M e e B S R e S oy e ) SR - NI N 3 e e 8,036.
S T 0 el Sl (TR VO e et e D s (L G SR o T e 3,042.
§2 U T e e ol SR S R B L IR R S L B R N e AL TG e et 26,557 .
o I e s o e L e i . it At St W 6,083.
TOTAL 76,976.
STATEMENT 2
FORM 1120, LINE 29A
NET OPERATING LOSS DEDUCTION
CARRYOVER GENERATED FROM YEAR END 12/31/01 $ 46, 655
AMOUNT UTILIZED IN 2004 4,929,
TOTAL UTILIZATION $ 4,929
BVAFLABTEEFOR CABRYONER TO 2005, . ... ole . iuaiiic stome oaiitin v st oimatsrssiiois s a so achimsione s 41,726.
CARRYOVER GENERATED FROM YEAR END 12/31/02 $ 58,521
AVRILABLE FOR CARRYOVER TO-2005... .. .. i veiisin v vabaasisns st s sinsassins 58, 521,
CARRYOVER GENERATED FROM YEAR END 12/31/03 $ 38,075
AVATERBIE FOR CARRYOVER TO 2005.. .. 0iiiin ciie ciaeneanee s damansionsdossssmioniv o 38,075
TOFRL: NET OPERATING LOSS BEBHETION . ... .. ... in s imenes oo monis S aiasrs o s sioliis oo s $ 138, 322.
STATEMENT 3
FORM 1120, SCHEDULE A, LINE 5
OTHER COST OF GOODS SOLD
RBEEE o i e s s e e o oo S gt ot o i A $ 4,093
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2005 FEDERAL STATEMENTS PAGE 2
CLIENT W5863 WILLINGHAM, INC. 91-1940932
7/12/06 08:59AM

STATEMENT 4 :

FORM 1120, SCHEDULE L, LINE 6

OTHER CURRENT ASSETS

BEGINNING ENDIN
T ARLCEID D 2 I T e e T o SR N S . o L e o N e e SN gl 178. & 639.
PREPATD FEDERAL TAX ....voceeeserenmorans i o ANEL i e Rl 0. 4,435.
TOTAL $ 178- S 5,018,

STATEMENT 5
FORM 1120, SCHEDULE L, LINE 7
LOANS TO SHAREHOLDERS
BEGINNING ENDING
................................................................................ 0. $ 17,500.
TOTAL § 0. § 17,500.
STATEMENT 6
FORM 1120, SCHEDULE L, LINE 9
OTHER INVESTMENTS
BEGINNING ENDING
WILLINGHAM INVESTMENTS-TECH............0eomiiiieieeeeiieaneennen. $ 0. $ 5,000.
WILLINGHAM OF CALIF.......... TSR N ke T o SR i, S L =174 8,174.
TOTAL 3 8,174. 5 13,174,
STATEMENT 7 :
FORM 1120, SCHEDULE L, LINE 18 ~\ Y
OTHER CURRENT LIABILITIES C O
BEGINNING ENDING
0 s L 5N L R e W e S e g U SR e s e $ 633. S 0.
TOTAL ¥ 633. § 0.
STATEMENT 8
FORM 1120, SCHEDULE M-1, LINE 5
BOOK EXPENSES NOT DEDUCTED
U h: e R RS SRT S v R 8ol 5 oo S WOM $ 257.

TOTAL $ 57,
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2005 FEDERAL STATEMENTS PAGE 3
CLIENT W5863 WILLINGHAM, INC. = 91-1940932
7112/06 08:59AM
STATEMENT 9
FORM 1120, SCHEDULE M-1, LINE 8
DEDUCTIONS NOT ON BOOKS
DEMESTIE 'PRODUCTION ACTIVITIES BEDUCTEON .. ... . . . . i ieiiieinsicnitmnaat stasn $ 116.
3 TOTAL $ 116.
STATEMENT 10
SCHEDULE D, LINE 4
CAPITAL LOSS CARRYOVER
RS BV ERE TSR I T T e i Bl $ 7,658.
4331 R B I SR TG BB BT LN 0T 1 L S e Rt o T T S P S O S e e $ 7,658. -
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2005 FEDERAL WORKSHEETS PAGE 1
CLIENT W5863 WILLINGHAM, INC. 91-1940932
7112/06 08:59AM
FEDERAL TAX COMPUTATION g
1. TAXABLE INCOME (LINE 30, PAGE 1, FORM 1120) $ 3,766
2. SHARE OF $50,000 TAX BRACKET . 166.
3. SUBTRACT LINE 2 FROM LINE 1 0=
4. LESSER OF LINE 3 OR SHARE OF $25,000 TAX BRACKET 0.
5. SUBTRACT LINE 4 FROM LINE 3 0.
6. LESSER OF LINE 5 OR SHARE OF $9,925,000 TAX BRACKET 0.
7. SUBTRACT LINE 6 FROM LINE 5 0.
8. MULTIPLY LINE 2 BY 15% 565.
9. MULTIPLY LINE 4 BY 25% 0.
10. MULTIPLY LINE 6 BY 34% 0.
11. MULTIPLY LINE 7 BY 35% i B
12. ADDITIONAL 5% TAX NOT TO EXCEED $11, 750 8
13. ADDITIONAL 3% TAX NOT TO EXCEED $100,000 0
14. ADD LINES 8 THROUGH 13. SCHEDULE J, LINE 3 565.
COMPUTATION OF NET INCOME (LOSS) PER BOOKS
FORM 1120, SCHEDULE M-1, LINE 1
INCOME (LOSS) PER RETURN (PAGE 1, LINE 28) 142,088.
INCREASES: :
DEDUCTIONS ON RETURN NOT RECORDED ON BOOKS (SCH. M-1, LINE 8) 116.
INCOME RECORDED ON BOOKS NOT INCLUDED ON RETURN (SCH. M-1, LINE 7) 0.
DECREASES :
EXPENSES RECORDED ON BOOKS NOT DEDUCTED ON RETURN (SCH. M-1, LINE 5) T
INCOME SUBJECT TO TAX NOT RECORDED ON BOOKS (SCH. M-1, LINE 4) 0.
EXCESS OF CAPITAL LOSSES OVER CAPITAL GAINS (SCH. M-1, LINE 3) 0.
FEDERAL INCOME TAX PER BOOKS (SCH. M-1, LINE 2) =565
COMPUTED NET INCOME (LOSS) PER BOOKS (SCH. M-1, LINE 1) 141, 062.
FORM 8903
CALCULATION OF DPGR, TOTAL RECEIPTS, AND RATIO
1. DOMESTIC PRODUCTION GROSS RECEIPTS QGR; P Y
FROM THE CORPORATION'S ACTIVITIES $ 560, 561.
560,561.
2. TOTAL GROSS RECEIPTS
GROSS SALES/RECEIPTS (NET) $ 560, 561.
$ 560, 561.

3. RATIO OF DPGR TO TOTAL GROSS RECEIPTS (LINE 1 / LINE 2) 1.00000000
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2005 FEDERAL WORKSHEETS PAGE 2
CLIENT W5863 WILLINGHAM, INC. 91-1940932
7112/06 08:59AM
FORM 8903
OTHER DEDUCTIONS ALLOCABLE TO DPGR (LINE 4)
COST OF GOODS SOLD FROM CORP'S ACTIVITIES g 153,185,
TOTAL COST OF GOODS SOLD § 15385,
TOTAL DEDUCTIONS (FORM 1120, P1, LINE 28) BEFORE DPAD § _ 265,252.
TOTAL DEDUCTIONS, EXPENSES, AND LOSSES $ 418,357.
RATIO OF DPGR TO TOTAL GROSS RECEIPTS X___1.00000000
OTHER DEDUCTIONS ALLOCABLE TO DPGR § 418,357

CEPY




12/31/05 2005 FEDERAL DEPRECIATION SCHEDULE PAGE 1

t)

CLIENT W5863 WILLINGHAM, INC. 91-1940932
7/12/06 08:59AM
PRIOR
CUR  SPECIAL 179/ PRIOR  SALVAG
DATE DATE CoST/  BUS. 179 DEPR. BONUS/  DEC.BAL /BASIS DEPR. PRIOR CURRENT
NO DESCRIPTION ACQUIRFD _ SOID _ BASIS PCT. BONUS _AIIOW _SP DFPR. _ DFPR._ RFDUCT _  BASIS DEPR. —METHOD  1IFF _RATE DFPR
FORM 1120
AUTO / TRANSPORT EQUIPMENT
3 BUS 7/01/91 35,000 _ 10,000 25,000 25000 200DBHY 5 0
4 TRAILER 6/01/93 5708 5705 5705 200DBHY 5 0
6 TRUCK 12/19/04 8,000 4,000 4,000 200 200DBMQ 5 .38000 1,520
8 AUTOMOBILE 6/20/05 12,235 12,235 S/L HY 5 .10000 1,224
TOTAL AUTO / TRANSPORT EQUIP 60,940 0 0 14,000 0 0 46,940 - 30,905 : 2,744
FURNITURE AND FIXTURES
1 FURNITURE 1/20/8 ‘ > 1,000 1,000 1,000 2000BHY 7 0
TOTAL FURNITURE AND FIXTURE < ; 1,000 0 0 0 0 0 1,000 1,000 0
MACHINERY AND EQUIPMENT ﬂ
2 SEWING MACHINE 11/01/%0 < 4,380 4,380 0 200DBHY 7 0
5 COMPUTER 9/01/97 5693 5,693 5693 200DBHY S 0.
7 FORK LIFT 8/05/05 3,500 3,500 200DBHY 5 .20000 700
TOTAL MACHINERY AND EQUIPME 13,573 0 0 4,380 0 0 9,193 5,693 700
TOTAL DEPRECIATION 75,513 0 0 18,380 0 0 57,133 37,598 3,444
GRAND TOTAL DEPRECIATION 75,513 0 0 18,380 0 0 57,133 37,538 3,444

&




